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Need For Project (cont)
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District requested NPDES permit for secondary
effluent to Bloods Creek

Due to objections from downstream users and
Regional Board pressures, NPDES permit was
Issued with tertiary treatment requirement in
October of 2005

Tertiary treatment is now mandatory
regardless of the size of Bear Valley
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Recommended Project (cont)

Opinion of Probable Capital Cost for
Build-out Tertiary Facilities Project

Capital
Capital Expense Notes Expenditure

Total Construction Cost a © $9.420.000
Design Engineering Allowance b $895,000
Engineering Services During Construction (at 4%) b $377,000
Construction Management, Inspection, and System b

Startup (at 8%) | A $754,000
Incurred Capital Costs plus administration/legal (at 1%) c $369,000

815,000

Total Capital Cost $ 11,

a — Projected to a mid-point of construggzﬁgh ENR @ﬂ@k@f 876 igust 2009 and 10% contingency. -
b — Budget allocations with actual costs to be based on a ‘

¢ — Includes expenses incurred up through June 2007 and allocation of 1% for administration and legal
not related to the assessment district. P ]
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Recommended Financing (cont)

Total Project Cost and Incidental Expenses
for Recommended Financing Approach

Description Notes Expense
Total Capital Cost ' ' - a $11,815,000
Refinancing.of Existing Debt B e - $550,00Q
Assessment District Engineering Fees $75,000
Legal Fees $140,000
Out of Pocket Expenses of Special Bond Counsel (at 10%) $14,000

Capitalized Interest | 3 P e $828,000
' _ - $1,126,000
e S ilis0,004

Reserve Fund

Underwriters Disc‘o_untZ

Miscellaneous Expenses (public notices

Total Capital Cost $14,702,000

a — Projected total capital cost as outlined in Table 1-6.

b — Refinancing of F&M Line of Credit for Outfall Project.

¢ —Based on one year of capitalized interest.

d — Reserve fund of one year of debt service. s e =

e — Based on 1% of bond. ST, Rt S S e R R, S B



Recommended Financing (cont)

Resulting Assessment and Cost Comparison:

Cost per

Alternative Phase I PI’OjeCt Annual Debt Serwce Costb

Description Sewer Cost per EDU
Service Unite¢

Total Cost for Prepaymént of Assessment - $2,915 $8',745

Annual Cost of Bond Repayment?2 $223 $669

Total Cost to Repay Bonds? | $6,690 $20,070

b Debt service cost for Phase IFfaC|I|ty flnanced with Iaan proceeqls
c — Sewer service unit as dgmneg*by DIStrIQt Ordlnance No 1 ;
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